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Industry Update Seminar
On March 17th, we held our “Industry Update” event at Daniel’s
Broiler in Bellevue for accredited investors. Ron King, Chairman/
CEO of our Broker/Dealer, Centaurus Financial, gave the keynote
address regarding the role of the Broker/Dealer in the investment
process. We also had nine sponsors participate and each gave a
brief talk on their views on the industry. Before and after the
event, our guests had an opportunity to visit with each of our
sponsors and ask questions about their current offerings and get
updates on their existing investments. We had a delicious meal
and plenty of good conversation.
We will be holding a similar event on June 10th. Our keynote
speaker will be Marcia Fujimoto of the law firm of Miller Nash
Graham & Dunn, LP. Marcia is a partner with MNGD and has been
practicing estate planning law for over 30 years. She will be
speaking about Estate Planning for high net worth families and
individuals.
If you are an accredited investor* and would like to join us for this
event, please watch for the invitation which will go out at the end
of May or contact us now to register. You are encouraged to bring
prequalified friends and family members to this educational
event.

Upcoming Seminars
Wednesday, June 10

Portfolio Review
Call us today to make an
in-person or phone
appointment to review
your portfolio.

Contact Us
866-557-1031

* Accredited investors are those with a net worth of $1 million or more
(not including the value of their primary residence) or an annual
income of at least $200,000 for individuals or $300,000 for married
couples.
371 NE Gilman Blvd Suite 310, Issaquah, WA 98027
Securities and Advisory Services Offered Through Centaurus Financial, Inc., Member FINRA/SIPC,
A Registered Investment Advisor and Broker/Dealer.
ClearView Wealth Management, LLC and Centaurus Financial, Inc. are not affiliated.
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A Roth IRA’s Many Benefits

Why do so many people choose them over traditional IRAs?
The IRA that changed the whole retirement savings perspective. Since the Roth IRA was
introduced, it has become a fixture in many retirement planning strategies.
The key argument for going Roth can be summed up in a sentence: Paying taxes on your retirement contributions today is better than paying taxes on your retirement savings tomorrow.
Here is a closer look at the trade-off you make when you open and contribute to a Roth IRA
– a trade-off many savers are happy to make.
You contribute after-tax dollars. You have already paid federal income tax on the dollars
going into the account. But in exchange for paying taxes on your retirement savings contributions today, you could potentially realize great benefits tomorrow.1
You position the money for tax-deferred growth. Roth IRA earnings aren’t taxed as they
grow and compound. If, say, your account grows 6% a year, that growth will be even greater
when you factor in compounding. The earlier in life that you open a Roth IRA, the greater
compounding potential you have.1
You can arrange tax-free retirement income. Roth IRA earnings can be withdrawn tax-free
as long as you are age 59½ or older and have owned the IRA for at least 5 years. (That 5year clock starts on January 1 of the tax year in which you make your initial Roth IRA contribution.)2
The IRS calls such tax-free withdrawals qualified distributions. They may be made to you,
to your estate after you are deceased, and/or to a beneficiary. (If you die before the Roth
IRA meets the 5-year rule, your IRA beneficiary will see the IRA earnings taxed until it is
met.)3
If you withdraw money from a Roth IRA before you reach age 59½, it is called a nonqualified distribution. If you do this, you can still withdraw an amount equivalent to your total
IRA contributions to that point tax-free and penalty-free. If you withdraw more than that
amount, though, the rest of the withdrawal may be fully taxable and subject to a 10% IRS
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penalty as well.1
Withdrawals don’t affect taxation of Social Security benefits. If your total taxable income
exceeds a certain threshold – $25,000 for single filers, $32,000 for joint filers – then your
Social Security benefits may be taxed. An RMD from a traditional IRA represents taxable income, and may push retirees over the threshold – but a qualified distribution from a Roth
IRA isn’t taxable income, and doesn’t count toward it.4
You can direct Roth IRA assets into many different kinds of investments. Invest them as
aggressively or as conservatively as you wish – but remember to practice diversification. The
range of investment choices is often broader than that offered in a typical workplace retirement plan.1
Inheriting a Roth IRA means you don’t pay taxes on distributions. While you will need to
take distributions within 5 years of the original owner’s passing, you won’t pay taxes on the
distributions you take from the Inherited Roth IRA.5
You have 16 months to make a Roth IRA contribution for a given tax year. For example,
IRA contributions for the tax year that has passed may be made up until April 15 of the succeeding year. While April 15 is the annual deadline, many IRA owners who make lump sum
contributions for a given tax year make them as soon as that year begins, not in the following year. Making your Roth IRA contributions earlier gives the funds in the account more
time to grow and compound with tax deferral.1
How much can you contribute to a Roth IRA annually? The 2015 contribution limit is
$5,500, with an additional $1,000 “catch-up” contribution allowed for those 50 and older.
(The annual contribution limit is adjusted periodically for inflation.)6
You can keep making annual Roth IRA contributions all your life. You can’t make annual
contributions to a traditional IRA once you reach age 70½.6
Does a Roth IRA have any drawbacks? Actually, yes. One, you will generally be hit with a
10% penalty by the IRS if you withdraw Roth IRA funds before age 59½ or you haven’t owned
the IRA for at least five years. (This is in addition to the regular income tax you will pay on
(Continued on page 4)
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funds withdrawn prior to age 59 1/2, of course.) Two, you can’t deduct Roth IRA contributions on your 1040 form as you can do with contributions to a traditional IRA or the typical
workplace retirement plan. Three, you might not be able to contribute to a Roth IRA as a
consequence of your filing status and income; if you earn a great deal of money, you may
be able to make only a partial contribution or none at all.1,3,6
Rollovers are permitted. Since 2010, any individual, regardless of marital status and income level, can roll eligible IRA assets into a Roth IRA. Previously, rollovers were dependent upon the account holder’s income. If you are required to take an RMD from your traditional IRA the year you make the rollover, you must take it before converting it to Roth.3
All this may have you thinking about opening up a Roth IRA or creating one from existing
IRA assets. A chat with the financial professional you know and trust will help you evaluate
whether a Roth IRA is right for you given your particular tax situation and retirement horizon.
This material was prepared by MarketingPro, Inc., and does not necessarily represent the views of the presenting party, nor
their affiliates. This information has been derived from sources believed to be accurate. Please note - investing involves risk,
and past performance is no guarantee of future results. The publisher is not engaged in rendering legal, accounting or other
professional services. If assistance is needed, the reader is advised to engage the services of a competent professional. This
information should not be construed as investment, tax or legal advice and may not be relied on for the purpose of avoiding
any Federal tax penalty. This is neither a solicitation nor recommendation to purchase or sell any investment or insurance
product or service, and should not be relied upon as such. All indices are unmanaged and are not illustrative of any particular
investment.
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Thought for the Day
Dear IRS,
I would like to cancel my subscription. Please remove me from your mailing list.
Snoopy
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